September 13, 2021

The Honorable Nancy Pelosi
Speaker of the House

U.S. House of Representatives
H-232, The Capitol
Washington, DC 20515

The Honorable Charles Schumer
Majority Leader

U.S. Senate

S-221, The Capitol

Washington, DC 20510

The Honorable John Yarmuth
Chairman, Committee on the Budget
U.S. House of Representatives

204-E Cannon House Office Building
Washington, DC 20515

The Honorable Bernie Sanders
Chairman, Committee on the Budget
U.S. Senate

624 Dirksen Senate Office Building
Washington, DC 20510

The Honorable Kevin McCarty
Minority Leader

U.S. House of Representatives
H-204, The Capitol
Washington, DC 20515

The Honorable Mitch McConnell
Minority Leader

U.S. Senate

S-230, The Capitol

Washington, DC 20510

The Honorable Jason Smith

Ranking Member, Committee on the Budget
U.S. House of Representatives

204-E Cannon House Office Building
Washington, DC 20515

The Honorable Lindsey Graham

Ranking Member, Committee on the Budget
U.S. Senate

624 Dirksen Senate Office Building
Washington, DC 20510

Dear Speaker Pelosi, Majority Leader Schumer, Minority Leader McCarthy, Minority Leader McConnell,
Chairmen Yarmuth and Sanders, and Ranking Members Smith and Graham:

On behalf of CALSTART and the undersigned member companies and industry coalitions, we write to
you today to express our strong support for the inclusion of robust investments in the electric vehicle
(EV) battery supply chain as part of the reconciliation bill. These programmatic investments and tax
policy support are critical if the U.S. industry is to win the global battery manufacturing race for electric

vehicles.

CALSTART is a national coalition that seeks to expand U.S. battery component manufacturing and spur
domestic manufacturing jobs across the whole supply chain for EV lithium-ion batteries, from raw
material processing to the full battery pack, including battery recycling at end-of-life.

Because of the projected market growth of EVs and the number of emerging, innovative U.S.-based
battery manufacturers, CALSTART recommends the following provisions for the reconciliation bill:

e 56 billion for battery manufacturing grants to support the full domestic supply chain that
includes various EV battery components and the raw, critical minerals that are now imported
from China and other economic competitors. This funding would be in addition to the S6 billion
already included in the Senate-passed bipartisan infrastructure bill — H.R. 3684.



e S5 billion for investment in new research and development with universities, national
laboratories, and industry to ensure that the U.S. sustains a leadership position over the coming
decade.

e A 30 percent refundable manufacturing tax credit to incentivize new private investment and
create jobs up and down the battery manufacturing supply chain.

e 5200 million to create new training programs and target dislocated workers in distressed areas
that have lost jobs because of the clean energy transition underway and to develop industry
training standards and skilled-job certifications.

As the U.S. moves to electrify the transportation sector, our nation has an unprecedented opportunity
to help address climate change while creating thousands of new, good-paying manufacturing jobs and
local economic development opportunities. However, new policies are required to establish a domestic
EV battery supply chain that reduces U.S. economic vulnerabilities with importing materials and offers
new prospects for economic growth and national security by supplying EV battery materials and
components to global markets.

As such, we urge you to adopt these recommendations as part of the reconciliation bill.

Sincerely,

Jon Van Bogart
Fleet & OEM Specialist
AMPLY Power

John Landherr
President and CEO
A-Z Bus Sales

Phil Horlock
CEO
Blue Bird Corporation

Jason Puscas
Policy Director
Bollinger Motors

John Boesel
President and CEO
CALSTART

Jon Van Bogart
CEV Consulting Group

Zak Lefevra
CEO
Chargelab

Jonathan Parfrey
Executive Director
Climate Resolve

Brad Carson
Director of Sales
Complete Coach Works

Rod Colwell
Chief Executive Officer
Controlled Thermal Resources

David Mazaika
CEO
Coulomb Solutions

Robert Feldman

Executive Director, DTE Electric Sales &
Marketing

DTE Energy



Emma Goodnow
Lead Market Strategy & Intelligence Manager
Duke Energy Corporation

Jeffrey Flath
President and CEO
eNow

Gregory D. Fields
Vice President
eTransEnergy, a Duke Energy Company

Cynthia Williams

Global Director, Sustainability, Homologation &
Compliance

Ford Motor Company

Brendan Riley
GreenPower Motor

Alec Cervenka
EV Grant and Technical Advisor
Kenworth Truck Company

Harry Kumar
Director, Government Relations
Li-Cycle

Jonathan Evans
President and CEO
Lithium Americas

Shawn Garvey
Chief Executive Officer
Momentum, Inc.

Jim Castelaz
Founder & CTO
Motiv Power Systems

David A. Klanecky
Chief Executive Officer
Piedmont Lithium

Mario Cordero
Executive Director
Port of Long Beach

Marques McCammon
Global Managing Director
Ricardo

Russel Schmit
(e(0]0)]
Sage Energy

Wayne Nastri
Executive Officer
South Coast Air Quality Management District

R. Scott Bailey
Chief Executive Officer
Tula Technology

Jon Previtali

Director Renewable Energy and Environmental
Finance

Wells Fargo

Dakota Semler
CEO
Xos Trucks

Joe Britton
Executive Director
Zero Emission Transportation Association



